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             Economics 1st Revision Exam  

           Chapter 1 to 4 [Reduced Syllabus] 

 

Class : 12 C, C1                                                  Total hrs : 3 hrs 

                                                                Total marks : 90 

PART - A 

 

I. Choose the correct answer : [20 X 1 = 20] 

 

1. The branches of the subject economics is ________ 

A. Wealth and welfare       B. production and consumption  

C. demand and supply       D. micro and macro  

 

2. Who coined the word “macro”?  

A. Adam Smith    B. JM Keynes   C. Ragner frisch   D. Karl Marx  

 

3. Identify the other name of macroeconomics.  

A. Price theory   B. income theory  C. market theory   D. micro theory  

 

4. Indicate the contribution of JM Keynes to economics. 

A. wealth of nation   B. general theory  C. capital     D. Public finance  

 

5. Who is referred as “father of capitalism”?  

A. Adam Smith    B. Karl Marx   C. Thackrey    D. JM Keynes  

 

6. The circular flow model that represents an open economy is ________ 

A. two sector model   B. three sector model  C. four sector model  D. all the above 

 

7. Which is the largest figure ? 

A. disposable income   B. personal income   C. NNP    D. GNP 

 

8. The value of national income adjusted for inflation is called as ______ 

A. inflation note     B. Disposable income  C.GNP    D.Real national income  

 

9. The largest proportion of national comes from ___________  

A. private sector    B. local sector   C. public sector  D. none of the above  

 

10. In disguised unemployment the marginal productivity of labour is _____ 

A. Zero     B. One    C. Two    D. Positive  

 

11. According to Keynes, which type of unemployment prevails in capitalist economy?  

A. full employment      B. Voluntary Unemployment    

C. involuntary unemployment    D. under employment  
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12. __________ flexibility brings equality between saving and investment.  

A. demand     B. supply     C. capital    D. interest 

 

13. Aggregate supply is equal to _________ 

A. C+I+G     B. C+S+G+(X-M)  C. C+S+T+(X-M) D. C+S+T+Rf 

 

14. The relationship between total spending on consumption and the total income is the  

A.consumption function     B. saving function   

C. Investment function      D.aggregate demand function 

 

15. As the income increases, consumption will  

A. fall      B. not change    C. fluctuate   D. increase  

 

16. According to Keynes investment is a function of the MEC and ______ 

A. demand     B. supply     C.income   D. rate of interest  

 

17. Public and private sector work with___motive, it create many coordination related problem.  

A. divergent     B.convergent    C. profit    D.welfare  

 

18. Factor income _______ not in grouped  

A. net income    B. labour income   C. capital income D. Mixed incomes  

 

19. Why employees retrenched ?  

A. Inability to make money      B. to retain sufficient fund  

C. Current financial situation     D. all the above  

 

20. Who was ______ not further developed in relation to the business cycle  

A. Harrod     B. Samuelson    C.JM Keynes   D. Hicks 

 

PART - B 

Answer any seven questions 30th question is compulsory : 

 

21. Define macro economics. 

22. Define circular flow of income  

23. Write the formula for calculating GNP  

24. Define GDP deflator  

25. What is the main feature of rural unemployment ? 

26. Give reasons for labour retrenchment at present situation  

27. What is effective demand ?  

28. What is consumption function?  

29. Defined multiplier. 

30. Write any two assumption of multiplier. 
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PART - C 

Answer any seven questions 40th question is compulsory: 

 

31. Describe the different types of economic system  

32. Briefly explain that to sector circular flow model  

33. Write a short note on per capita income  

34. State the importance of Macro Economics. 

35. Explain Keynes theory in the form of flowchart  

36. Write short note on that implications of Say’s law.  

37. Differentiate between autonomous and induced investment  

38. Mention the difference between accelerator and multiplier effect  

39. Distinguish between capitalism and globalism 

40. Explain aggregate supply with the help of diagram 

 

PART - D 

Answer all the questions in a page : 

 

41. (a) Compare the feature among capitalism secularism and mixedism [or] (b) What is 

capitalism? Outline the major merits of capitalism.  

 

42. (a) Describe the types of unemployment [or] (b) Define socialism. Indicate the demerits of 

socialism.  

 

43. (a) Explain the operation of Accelerator [or] (b) What is meant by mixed economy. Enumerate 

the features of mixed economy.  

 

44. (a) What is circular flow income analysis ? Draw flow chart and explain the circular flow of 

income for four sector model. [or] (b) Discuss the Income method of estimating the national 

income of a Country. 

 

45. (a) Explain the accelerator principle, meaning, definition and assumptions. (Or) (b) What are 

the difference between MEC and MEI ? 

 

46. (a) Compare the features of capitalism and socialism. (Or) (b) Discuss the income method of 

estimation the national Income of a country. 

 

47. (a) What do you mean by Aggregate Demand ? Draw and Explain (or) (b) Explain the product 

method of estimating the national income of a Country. 

 

 

"Success depends on 3D's 

Discipline  

Dedication  

Determination" 
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